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Taft's Dollar Diplomacy

The following excerpt is from the U.S, Department of State’s Papers Relating to Foreign
Affairs, 1912. Read what William Howard Taft had to say about dollar diplomacy.

WILLIAM HOWARD TAFT: “MODERN DIPLOMACY 1S COMMERCIAL™

... The diplomacy of the present administration has sought to respond to modern ideas
of [business and trade]. This policy has been characterized as substituting dollars for
bullets. It is one that appeals alike to idealistic humanitarian sentiments, to the dictates
of sound policy and strategy, and to legitimate commercial aims. It is an effort frankly
directed to the increase of American trade upon the axiomatic principle that the govern-
ment of the United States shall extend all proper support to every legitimate and benefi-
cial American enterprise abroad.

‘How great have been the results of this diplomacy, coupled with the maximum and
minimum provisions of the Tariff Law, will be seen by some consideration of the won-
derful increase in the export trade of the United States. Because modern diplomacy is
commercial, there has been a disposition in some quarters to atiribute to it none but
materialistic aims. How strikingly erroneous s such an impression may be seen from a
study of the results. .

In Central America, the aim has been to help such countries as Nicaragua and
Honduras to help themselves. They are the immediate beneficiaries. The national bene-
it of the United States is twofold. First, it is obvious that the Monroe Docirine is more
vital in the neighborhood of the Panama Canal and the zone of the Caribbean than any-
where else. There, too, the maintenance of that doctrine falls most heavily upon the
United States. It is therefore essential that the countries within the sphere shall be
removed from the jeopardy involved in heavy foreign debt and chaotic national
finances from the ever present danger of international complications due to disorder at
home. Hence the United States has been glad to encourage and support American
bankers who were willing to lend a helping hand. . .

‘The second advantage to the United States is one affecting chiefly all the Souther and
Gulf ports and the business and industry of the South. The republics of Central America
and the Caribbean possess great natural wealth. They need only a measure of stability
and the means of financial regeneration to enter upon an era of peace and prosperity,
bringing profit and happiness to themselves and . . . creating conditions sure to lead to
a flourishing interchange of trade.

Directions: On a separate sheet of paper, use information from the excerpt to answer the
following questions:
1. Summarizing Information Briefly restate the message of the first two paragraphs.

2. Summarizing Information In the last three paragraphs of the speech, how does
Taft say that his new diplomacy will help both the United States and ofher coun-
tries?




